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a) Policy support for the post-pandemic economic recovery 

With the limited fiscal space, measures to support the post-pandemic economic recovery are 

likely to be very costly for governments in the region. Public debt levels are likely to increase as 

governments look to finance policy interventions in the absence of development finance. The 

question of how to finance the post-pandemic economic recovery is critical and member 

countries must start strategising. 

b) Managing the withdrawal of support interventions in the post-pandemic environment 

In the post-pandemic period, member countries will have to inevitably withdraw intervention 

measures implemented in response to the pandemic. Decision about the timing and sequencing 

of the withdrawal will need to be taken. In thinking about this, member countries must bear in 

mind that advanced economies are likely to come out of the pandemic a lot earlier and may start 

on the journey to normalise their policies well ahead of the region and devise appropriate policy 

responses.  

 

Governor Matlanyane also outlined the challenges and opportunities facing the region arising from 

the pandemic. The challenges include rising debt levels, shrinking fiscal space, increasing 

unemployment, increasing inflationary pressures, limited monetary policy space and elevated 

vulnerabilities in all spheres. However, the pandemic has also presented opportunities for countries 

in the region to restructure their economies, review policies and rethink their growth models. For 

instance, there is an opportunity for countries to digitalise their economies and leverage technology 

to strengthen supervisory and regulatory practices. In addition, the pandemic presents an 

opportunity to strengthen policy frameworks to buttress sustainable growth going forward. 

 

In his remarks, Dr. Zandamela focused on the challenges central banks face in navigating the course 

of action outlined by the keynote speaker. He observed that it will not be easy addressing pre-

pandemic structural weaknesses in a more hostile environment where there is limited financing and 

shrinking fiscal space. He noted that policy relaxation to stimulate economic activity will create 

some problems in balancing increased inflationary pressures, deteriorating balance of payments and 

declining foreign exchange reserves. Policies to address inflation by tightening monetary and fiscal 

space may trigger social unrest. In this scenario, Dr Zandamela posited that availability of finance 

is the only reprieve. 

f)

g)
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a) China is the most high profile country to have piloted retail CBDC. The Central Bank of The 

Bahamas has already launched its CBDC, the Sand Dollar. The Sand Dollar provides a solution 

to the logistical challenges of moving cash in The Bahamas which is a nation made up of many 

small islands that are prone to hazardous weather conditions. 

b) CBDC architectures differ based on the role of intermediaries in transacting. Some models such 

as the direct model where the central bank operates the payment system, offers retail services 

and maintains a ledger of all transactions, completely eliminate intermediaries. On the other 

extreme is the indirect model, where intermediaries operate the payment system and consumers 

hold claims on the intermediaries.  

c) Large central banks have adopted three principles to guide the design of CBDC, i.e. ‘do no 

harm’, coexistence, and innovation and efficiency. Under these principles, CBDC should 

continue supporting the fulfilment of public policy objectives and should not impede a central 

banks ability to carry out its mandate. In addition, CBDC should complement other forms of 

sovereign and private money, and be subject to continuous innovation to improve efficiency.  

d) CBDC must be backed by adequate infrastructure to ensure resilience that matches that of cash. 

It must work in almost all situations. Two models are being considered currently i.e. a 

conventional centralised database and distributed ledger technology. Some of the banks that 

have opted for distributed ledger technology are ECB, Riksbank and Banco do Brasil. 

e) To improve its acceptance, making a CBDC exchangeable for cash may help. In short, CBDC 

must be widely accessible and inclusive. 

f) There is potential for an international CBDC that may be used for cross border payments. 

g) As a form of sovereign money that is quick and efficient to use, CBDC can have massive 

implications. However, the outcomes are largely dependent on the CBDC design. In general, 

CBDC can provide a new way to transact and make payments as well as a safe and credit free 

currency that is more convenient to use. CBDC will also lead to substitution away from other 

forms of cash and have the potential to disintermediate banks and compete with other e-money 

payment systems. In addition, CBDC can undermine informal economy and improve revenue 

collection. It also provides a solution to overcome the economic lower bound on interest rates 

associated with cash. Ultimately, if accepted on a global basis for cross border payments, 

CBDC may hasten the demise of the USD-based international monetary system. 
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